2023

e ERHAEF R .
Joint Financial Intelligence Unit
Annual Report

Financial Intelligence and Investigation Bureau

MERBERAEHN






S8RV BEFEE
Uncommon Minds with
Common Goal

Trace the Untraceable



A%
B R Em

Vision and Mission

8 Vision

REBSHEFREARTABRE S —
BE LR ERREN

That the Joint Financial Intelligence

Unit remains one of the leading

Financial Intelligence Units in the Ef“ M ission

Asia/Pacific Region
BHEVERBREB B BAREEELIBERRERZMS FE
TEBESFLTDNTE  FEERE:
That the Joint Financial Intelligence Unit continues to assist the
Government in its efforts to protect Hong Kong from illicit
activities of money laundering and terrorist financing by:

o HEHS Y EFRANSEEEEAENEBREEED
Juxtaposing the Joint Financial Intelligence Unit's professional
standards with relevant international standards

EXRBUEBERS EHEAR R ER#ENREE
Fostering and strengthening cooperation with local and
international agencies in the exchange of financial intelligence

HEUNTRXZREETEAI ML BERRS
Intelligently analysing suspicious transaction reports received
by the Joint Financial Intelligence Unit and making
disseminations as appropriate

INEMERAEREERARBERERN D FESBRNZR

Upgrading relevant sectors’ awareness and understanding of

money laundering and terrorist financing issues
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Elevated Presence,
Unyielding Resilience
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As we reflect on the events of 2023, it becomes apparent that our
beloved city has once again taken centre stage, but this time,
accompanied by a rising tide of financial crime. These pressing
issues have presented us with an arduous battle to fight through
our unwavering resolve. In the face of new challenges, the Joint
Financial Intelligence Unit (“JFIU") stands strong, resolute in our
unwavering commitment to protect the financial integrity of Hong
Kong.

Hong Kong, as an international financial centre, attracts countless
business opportunities. However, with these opportunities come
the dark underbelly of fraud and deception, leading to an alarming
increase in money laundering activities. In 2023, Hong Kong
experienced a staggering 39,824 deception cases, constituting
approximately 44.1% of the overall crime rate. This figure
represents a disheartening 42.6% increase compared to 2022. As
a result, the JFIU has faced significant challenges in combating
financial crimes, including a record-breaking number of 97,577
Suspicious Transaction Reports (“STRs"”) in 2023. These statistics
serve as a stark reminder of the severity of the challenge before
us and the urgent need for action.

In response to this alarming surge in fraud and financial crime risk,
the Hong Kong Police Force (“HKPF”) and the Hong Kong
Monetary Authority (“HKMA") united in April 2023 to host a
high-level sharing session on anti-deception efforts. This
momentous event brought together the Commissioner of Police,
Mr. Raymond Siu Chak-yee, and the Deputy Chief Executive of the
HKMA, Mr. Arthur Yuen, alongside senior representatives from
the HKPF, the HKMA, and retail banks. Together, we embarked on
a collective exploration of new and innovative approaches to fortify
our ecosystem's response to fraud.

Joint Financial Intelligence Unit Annual Report 2023
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To combat the escalating threat of financial crimes, we have
intensified our efforts to gather, analyse, and disseminate financial
intelligence. Our dedicated teams work tirelessly, to stay ahead of
the ever-evolving landscape of deception and fraud. We have
forged strategic collaborations with specialised formations within
the HKPF, the HKMA, and regulatory authorities, pooling our
expertise and resources to strengthen our collective defence. The
Financial Intelligence Evaluation Sharing Tool (FINEST), a bank-to-
bank information sharing platform jointly launched by the HKMA,
Hong Kong Association of Banks and HKPF in June 2023, marked
a new stage of partnership between financial institutions,
regulators and the law enforcement agency to pursue a game
changer in the fight against abuse of our banking system for fraud.
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By equipping ourselves with the necessary skills
and knowledge, we enhance our ability to adapt
and respond to the ever-changing tactics
employed by financial criminals.
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Furthermore, we recognise the importance of knowledge and
awareness in our fight against financial crimes. We have ramped
up our training initiatives, engaging with industry stakeholders to
raise awareness of the latest trends and typologies. Through these
efforts, we foster a culture of vigilance that empowers our
community to detect and prevent fraudulent activities. In light of
the increasing prevalence of using money mules in deception and
money laundering (ML) cases, the Financial Intelligence and
Investigation Bureau and the Department of Justice in late 2023
agreed on a protocol of applying for sentence enhancement under
the Organized and Serious Crimes Ordinance, Cap. 455 (OSCO),
on ML prosecution cases involving the exploitation of money
mules. To date, successful application cases had led to the increase
in sentence by at most 20%. We have included this message in
our publicity endeavour, to remind the public of the potential
consequence of renting, lending or selling their accounts.
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HeaME5REEERFRS MESSAGE FROM THE HEAD OF JFIU

International cooperation remains a cornerstone of our endeavours.
We have established and maintained close liaison with financial
intelligence units (“FIUs”) in the Mainland, the Macao Special
Administrative Region and jurisdictions worldwide. By actively
participating in international bodies such as the Financial Action
Task Force (“FATF"), the Egmont Group, and INTERPOL, we
strengthen our global partnerships and enhance our ability to
exchange vital information.

Looking ahead, we must confront these challenges head-on, with
resilience and unwavering determination. We will continue to
identify opportunities for professional development, both for our
officers and our domestic and international counterparts. By
equipping ourselves with the necessary skills and knowledge, we
enhance our ability to adapt and respond to the ever-changing
tactics employed by financial criminals.

In closing, | want to express my deepest gratitude to all stakeholders
who have stood by our side throughout this journey. Your
unwavering support and collaboration have been instrumental in
our efforts to protect Hong Kong’s financial integrity. Together, let
us face the challenges that lie ahead, united in our resolve to
overcome them. Let us remember that our fight against deception
and fraud is not just a duty; it is a testament to our unwavering
spirit and unyielding resilience, as we firmly establish Hong Kong
on centre stage once again.

HEAD of JFIU, Hong Kong
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BaMEHHRE ABOUT JFIU

Our Role

The JFIU is jointly run by staff members of HKPF and the Hong
Kong Customs and Excise Department (“C&ED").
enforcement-type FIU but not an investigative unit. Apart from
being the sole agency to manage the suspicious transaction
reporting regime for Hong Kong, it also engages in financial
intelligence exchange with FIUs and LEAs worldwide.

It is a law-

Distinctive in its intelligence analysis capabilities and perspectives,
the JFIU contributes to the AML/CFT regime through close inter-
agency collaboration with policy bureaux and government
departments, financial regulators and other professional bodies,
LEAs and FIUs, financial institutions (“FIs”) and designated non-
financial businesses and professions (“DNFBPs").

BHEeMERHRAREEEENEBARRS
SRR H A — B4R - Y ER R AV B
EEMENM NI EHBAIRIMERR -

JFIU being the sole agency to manage the
suspicious transaction reporting regime for Hong
Kong, it also engages in financial intelligence
exchange with FIUs and LEAs worldwide.
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o BERIRRZHMEEIEZL (STREAMS)
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HIIE

Our Charter

The JFIU performs diverse responsibilities to combat and deter ML,
associated predicate offences and TF in view of the ongoing
internal and external risk assessment. Its duties include:

e operational analysis and dissemination of STRs

e global exchange of financial intelligence and information

e strategic analysis of financial intelligence and other information

e operation of the Suspicious Transaction Report and Management
System (“STREAMS™)

e support on provisional measures to prevent further dealing of
suspicious property

Joint Financial Intelligence Unit Annual Report 2023
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FKR/EER MONEY LAUNDERING EXPERT CADRE

Initiated by the Financial Intelligence and Investigation Bureau
("FIIB"), a Money Laundering Expert Cadre (“MLEC") was formed
in late 2022. Officers from HKPF and other LEAs with relevant
experience, academic and professional qualifications were
selected and trained to be expert witnesses to assist frontline
investigation teams in financial investigation and give expert
evidence on financial fund flow and typologies in court. To-date,
a total of 75 members (including other LEAs and regulators)
passed the training.

TR

[RBER ]
R B Y
The Objectives
of MLEC
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The 2" MLEC Course was held
between 7t and 18" August 2023.
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BEHEHTRARIEREBNBLE
Trainees attended lectures given by experts
from various fields.

Continuous professional training is also provided to the members
of MLEC. In April 2023, FIIB signed a Memorandum of
Understanding ("MoU") with the Institute of Singapore Chartered
Accountants (“ISCA"), the National Accountancy body of
Singapore, to provide training to officers. 11 cadre members had
attained the ISCA Financial Forensic Professional Credential
qualification in November 2023 on forensic accounting and
investigation.



ERFBAEERFOGEMNERBERES
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Institute of bmtﬂ
Financial Intellig
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The then Chief Superintendent of Police of FIIB
Lam Man-han (right) and Senior Superintendent
of Police of FIIB Lui Che-ho, Philip (left) at the
virtual MoU signing ceremony in April 2023.

Professional Accountancy Hub

In light of the increasing prevalence of using accounts of money
mules in money laundering (“ML") cases, FIIB and the DoJ have
agreed on a protocol of applying for sentence enhancement under
S.27 of the Organized and Serious Crimes Ordinance, Cap. 455
("OSCO"), on ML cases involving the exploitation of accounts of
money mules. In October 2023, based on the expert opinion of
the MLEC Secretariat, there were two successful applications,
which the court has approved sentence enhanced by 20%.

[EEEIEXR]AER
20234 11 AEIGEET
WRET RIS ©
Officers of MLEC visited
ISCA in Singapore in
November 2023.
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BIREINEREER I BBEHABEEN We believe the MLEC would assist us in conducting financial

BEMETHERE - investigation more efficiently and in a more focused manner.

.

U e e R YN B Wil E S il
BITHEENE -
Officers of FIIB held a press briefing
Labout enhancing sentencing.

KB EREA S'ZEﬁﬁ%?nﬂE[%ﬁi_ =
WE WHEZETIREESRREREZMH -
Trained to be expert witnesses to assist
frontline investigation teams in financial
investigation and give expert evidence on
financial fund flow and typologies in court.

Ba M E1EMmA TR 2023



4

e ERRAEDN

TAERREEE
JFIU Highlights



' B S M EREELN T EBREE JFIU HIGHLIGHTS

2023 FHEMERHRENETET/ERRME
JFIU Achievement Highlights in 2023

97.577x. 86.9%

MR B |EHRRITE
BERERXSZREAR (BEEHRT) EX
Total Number of STRs Received of STRs were filed by banking sectors

(including virtual banks)

87.6% 39,127:.

MITRERZHRELEFHTARER BN RS REAR

of STRs were filed via e-submission Total Number of STRs Disseminated

14 BE M EERAFELR 2023



BREeMEBRAN T ERREIE JFIU HIGHLIGHTS

40.1%

1 2 2 S R
WO SER SREW A - Y/ Incoming Exchange
of the STRs were disseminated.
8 1 B IR R B
Hrp Outgoing Exchange
Of those,

B A B A R E SR
92 5 % SRR E 852,036 %

2,036 exchanges of Financial Intelligence
B EEBERE between the JFIU & FIUs Worldwide
were referred to the HKPF

1 5 AERESERGE 2 BHE
MOUs

seminars
_ . HERWISEITEREARRIMI FESEREE
BZ2023 FERSHT EBEMENBEHE CENGE Ty E L e ]
HET T 15 FRBTERNIHE AML/CFT seminars to convey key messages
As at 2023, JFIU has signed 15 MOUs or of suspicious transaction reporting were
agreements with overseas FIUs/LEAs

delivered to different sectors

Joint Financial Intelligence Unit Annual Report 2023 15
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A EE X H#RE SUSPICIOUS TRANSACTION REPORT

Legal Basis for Suspicious Transaction
Report

Pursuant to sections 25A(1) of the Drug Trafficking (Recovery
of Proceeds) Ordinance (DTROP, Cap. 405) and the Organized
and Serious Crimes Ordinance (OSCO, Cap. 455), as well as
section 12(1) of the United Nations (Anti-Terrorism Measures)
Ordinance (UNATMO, Cap. 575), where a person knows or
suspects that any property (a) in whole or in part directly or
indirectly represents any person’s proceeds of; or (b) was used
in connection with; or (¢) is intended to be used in connection
with drug trafficking or an indictable offence; or where a person
knows or suspects that any property is terrorist property, the
person shall as soon as it is reasonable for him/ her to do so
disclose that knowledge or suspicion (i.e. by way of STR) to an
authorised officer (i.e. JFIU officer).

On receipt of each STR, the JFIU will examine and conduct
intelligence analysis in accordance with its risk-based assessment
mechanism, examining aspects of the report, including its
degree of suspicion, severity and level of risk. Apart from
providing feedback to respective reporting entities, valuable
intelligence from STRs is developed and/or disseminated to
investigative units of LEAs or other agencies, enabling them to
intervene and disrupt ML/TF activities and assisting in
investigations. The JFIU also endeavours to keep relevant AML/
CFT stakeholders abreast of the recent suspicious indicators and
emerging case typologies.

Receipt of STRs

The JFIU received a total of 97,577 STRs in the year of 2023, where
an upsurge of 42.4% in number (29,039 STRs) as compared with
the previous year is noted. Financial institutions continue to
account for over 98.45% of the annual STR submissions, with the
banking sector as a dominant contributor over the past few years,
with its submissions increased by 52.7% compared to last year;
whilst stored value facilities remain as the second largest sector
representing 6.7% of total STR submissions owing to the recent
exploitation of new payment methods in ML typologies. Keywords
such as ‘virtual asset’, ‘crypto’ and ‘cryptocurrencies’ have been
increasingly observed in our intelligence.

Joint Financial Intelligence Unit Annual Report 2023
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A EE X H#RE SUSPICIOUS TRANSACTION REPORT

2019 F F 2023 F M RXHRE
Summary of STRs Received between 2019 and 2023

T3 Sector 2019 2020 2021 2022 2023

&R Financial Institutions (Fls)

RIT (BIEERRIT) 44,689 48,525 45,893 55508 84,781
Banks (including virtual banks) (86.63%) (84.94%) (80.64%) (80.99%) (86.89%)
HREE DT 1,335 1,179 1,207 921 1,327
Insurance Companies (2.59%) (2.06%) (2.12%) ((1.34%) (1.36%)
BEA 34 17 54 451 492
Money Lenders (0.07%) (0.03%) (0.09%) (0.66%) (0.5%)
B NG 735 694 678 622 553
Securities Firms (1.42%) (1.21%) (1.19%) (0.91%) (0.57%)
EREERSFA / / 16 0 5
Virtual Asset Service Providers® (0.03%) (0.01%)
HMEXNIA 1,321 2,512 5,032 6,904 6,501
Stored Value Facilities (2.56%) (4.40%) (8.84%) (10.07%) (6.66%)
SREEREE 1,474 2,033 2,351 2,623 2,407
Money Service Operators (2.86%) (3.56%) (4.13%) (3.83%) (2.47%)

SHBBRERIHEEBRR(LREANLILE)
Total Number of STRs Filed by Fls
(% of all STRs Received)

49,588 54,960 55,231 67,029 96,066
(96.12%) (96.20%) (97.04%) (97.80%) FELELRY)

IEEIE &R % K 1T Designated Non-Financial Businesses and Professions (DNFBPs)

ENRE 74 93 92 113 79
Estate Agencies (0.14%) (0.16%) (0.16%) (0.16%) (0.08%)
EESEREARSH 20 25 10 6 14
Dealers in Precious Metals & Stones (0.04%) (0.04%) (0.02%) (0.01%) (0.01%)
EREEALT 810 807 597 681 677
Legal Professionals (1.57%) (1.41%) (1.05%) (0.99%) (0.69%)
SrEEAL 18 16 9 13 10
Accounting Professionals (0.03%) (0.03%) (0.02%) (0.02%) (0.01%)
ERERATRBRAE 91 104 162 190 161
Trust and Company Service Providers (0.18%) (0.18%) (0.28%) (0.28%) (0.16%)
EEHEHMERRITERTHEEER

(IhEREMBLLSE) 1,013 1,045 870 1,003 941
Total Number of STRs Filed by DNFBPs (1.96%) (1.83%) (1.53%) (1.46%) HOEEN))
(% of all STRs Received)

HtfTRRZHEERE

(GRS BELLEE) 987 1,125 812 506 570
Number of STRs Filed by Others (1.91%) (1.97%) (1.43%) (0.74%) EOELE))

(% of all STRs Received)

BRREAN
Total Number of STRs Received

51,588 57,130 56,913 68,538 97,577

* IEIRB(ES REBIRAIN(E571 ) g BEBHEREER ST 6 LEE - HMAREIENEER G TR EEEWNAEMTF -
Denotes virtual asset trading platform operators which opted in and are formally licensed under the Securities and Futures Ordinance (Cap. 571) ("SFO"). Platform
operators without licence were categorised in other sectors.
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R EHERALELZ XNHETE R
fERNE BRI AEERNZ[EE
B E o

BN ITRRZBELE
Total Number of STR Disseminated

RERZHMER MR

STRs Dissemination Rate

A EE X H#RE SUSPICIOUS TRANSACTION REPORT

Analysis of STRs

The STRs received from various sectors are the major source of
information for conducting operational and strategic analysis by
the JFIU. Risk-based approach is adopted during the assessment
of each and every STR received, with due reference to the latest
ML/TF landscape and typologies. After reviewing the level of
inherent ML/TF risks, the value of intelligence, and the prospect
for further investigation or other follow-up actions, a more
holistic analysis may be conducted on selected STRs which deem
to have the potential to develop quality financial intelligence
products.

Dissemination of STRs

The JFIU aims at developing useful leads to LEAs and regulators
via disseminating STRs of which information beneficial to
subsequent investigation could be extracted after conducting
thorough financial analysis. If the assessments deem the
intelligence to be useful and/or actionable, the intelligence will
be disseminated to the relevant agencies and/or FIUs worldwide.
Out of the 97,577 STRs received in the year of 2023, 39,127
were disseminated which marked the continuing high level
dissemination rate of 40.1% throughout the years. HKPF (92.5%)
and C&ED (2.9%) were the major recipients. Apart from STR
dissemination, we also proactively developed intelligence and
converted the same into actionable products in line with Hong
Kong ML/TF risk situation. A number of fruitful arrest cases have
been made, which included the neutralization of certain cross-
boundary ML syndicates being active between Hong Kong and
neighbouring jurisdictions.

2019 2020 2021 2022 2023
13,039 19,077 21,142 33,218 39,127
25.3% 33.4% 37.1% 48.5% 40.1%

Joint Financial Intelligence Unit Annual Report 2023
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A EE X H#RE SUSPICIOUS TRANSACTION REPORT

RRTTEZZEREREEH

AT 2006 FH AL B REATRER S
REERNBEENRRIBEEERESR
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Access to STR Information

The JFIU has a wealth of STR information available on the web-
based Suspicious Transaction Report and Management System
(STREAMS), which was first launched in 2006. In line with the
statutory confines and information security safeguards, the JFIU
welcomes local LEAs to make formal requests for STREAMS record
checks for information (possibly covering suspects, suspected
companies, suspicious accounts, transactions and fund flow). It
also allows local authorised users (including the HKPF and C&ED
officers) to conduct direct searches on STREAMS to facilitate the
appropriate use of financial information for daily investigations/
intelligence cultivation on a timely manner.

201922023 [ EEETUTRRZBREEERSG

ETIESHIRE 0 F240,443) R EFAZE 267,804 -

Between 2019 and 2023, direct searches made on
STREAMS increased from 240,443 to 267,804. J

2019F 2023 % ' BFEKRENRRH
WMEEERAFETENRINREETES
4,000 X E50008 AR MEEE
ARRIMETERRETESHRE
Il 240,443 )X EFE 267,804 % ° B
AENETHRMEREURIHBES
BESEHNTRSE  EE@EBRED
HEE  RBMmoFESEESRAHE LR
TTERENE AT TE o

Between 2019 and 2023, the annual number of request for
STREAMS record checks made to the JFIU mainly remained around
4,000-5,000; whilst direct searches made on STREAMS increased
from 240,443 to 267,804. The escalating demand for STR
information, which is considered conducive to enforcement actions
against ML, TF and associated predicates, is reflected by the data
throughout the five years.

2019 2020 2021 2022 2023
EARR S BEEERAETERNRNNRE
Total Number of STREAMS Record Checks 202 SIS 08 40 ol
EARR S BEEEARETEEESNRE
Total Number of Direct Searches on 151,561 214,730 234,627 240,443 267,804

STREAMS
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% of Electronic Processing of STRs
(Total Number of STRs Involved)

BUAFHTRAEENTRRZ |G LR

% of Manual Processing of STRs

A EE X H#RE SUSPICIOUS TRANSACTION REPORT

To harness the latest technology to combat financial crime and
strengthen our financial intelligence analysis capability, JFIU secured
funding from the Legislative Council in July 2021 for developing
the Financial Data Analytic Platform (FDAP). The FDAP is poised to
leverage advanced technologies such as data mining, machine
learning and artificial intelligence to build a robust system that can
efficiently and accurately collect, process and analyse the vast
quantity of data generated from financial intelligence. The FDAP
would substantially support our investigation, intelligence
analytical work and information dissemination. The development
of FDAP is in good progress and we are striving to secure its timely
and phased implementation.

JFIU also completed a collaborative research project with a local
tertiary institution between 2021 and 2022 to explore the use of
natural language processing (NLP) to enhance the screening and
assessment of STRs. The research result is promising and forms a
solid foundation for the application of NLP in the FDAP. JFIU would
continue to look for collaboration opportunities with tertiary /
research and development institutions in Hong Kong.

2019 2020 2021 2022 2023
87.62% 88.40% 84.55% 83.47% 87.58%
(45,203)  (50,501)  (48,122) (57,210)  (85,461)
12.38% 11.60% 15.45% 16.53% 12.42%
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Feedback on STR Quality

The overall quality of STR input from various reporting sectors is
of paramount importance to the effectiveness of the suspicious
transaction reporting regime. Thus the JFIU provides quantitative
and qualitative feedback on STRs to regulatory agencies,
professional bodies and reporting entities as appropriate. The JFIU
publishes STR Quarterly Analysis (made available through the
secure area of STREAMS) to enhance mutual communication and
raise AML/CFT awareness of the private sector. Fls and DNFBPs are
kept up-to-date with useful guidelines, the preferred framework
for making quality STRs, STR statistics that indicate their filing
trends, case examples on the latest ML/TF-related typologies, and
other good practices observed in their daily AML/CFT compliance
and control.

With the advancement in FinTech development in Hong Kong, the
surge in the use of online systems and digital technologies by the
Government, businesses and individuals continues. The uses of
remote on-boarding, e-banking services, faster payment system
transactions and smart payment through SVFs have brought
convenience to customers, which at the same time provide new
opportunities for criminals to manipulate multiple stooge accounts
for laundering illicit proceeds without physical presence. Reporting
entities are encouraged to adopt a risk-based approach, employ
technological solutions to mitigate the risks, and exercise vigilance
during transaction monitoring with effective know-your-customer
process in identifying suspicious activities and syndicates. The JFIU
will maintain close collaboration with all stakeholders to address
the emerging challenges.
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Local Cooperation with Stakeholders

The JFIU treasures and seeks to enhance interagency collaboration
within the AML/CFT community. At the strategic level,
government bureaux, regulatory authorities and professional
bodies consult with the JFIU on changes of policies, legislation
and/or guidelines that touch on the suspicious transaction
reporting regime. The JFIU also assists in collating STRs or other
AML/CFT-related statistics for the deliberation in high-level
governmental meetings. At the operational level, the JFIU
provides intelligence, investigative and asset-recovery support
through frequent and responsive financial intelligence exchange
with various LEAs and FIUs.

Regular Liaison with STR Reporting
Entities

The JFIU recognises the private sectors as the first line of defence
in the AML/CFT regime as criminals, terrorists and their associates
are inclined to make use of the easily accessible financial services
in Hong Kong to launder proceeds of crime or finance terrorism.
To strengthen the coordination and communication between the
JFIU and private sectors, designated liaison officers are assigned
to follow up enquiries raised by major STR reporting entities.

The JFIU is committed to building and maintaining an effective
public-private partnership. From time to time alerts are published
on the noticeboard at the secure area of STREAMS to keep Fls and
DNFBPs up-to-date on the latest crime trends and ML/TF landscape.
Upon resumption of normalcy from the pandemic, the JFIU resumes
regular conferences with relevant government bureaux/
departments, regulatory authorities, Fls and SVFs to discuss and
advise on matters of common interest in suspicious transaction
reporting, share views on policies and operational priorities. A
series of talks were delivered to relevant stakeholders and reporting
entities in October and November 2023 so as to recommence
physical liaisons for the ease of communications and mutual
understanding.
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International Cooperation and
Representation

International cooperation plays a crucial role in preventing and
combating ML/TF activities, which often transcend national
borders. In 2023, the JFIU continued to prioritise collaboration
and cooperation with global FIUs and LEAs, aiming to leverage
partnerships and promote information sharing. Through
multilateral platforms, the JFIU actively engaged with other
jurisdictions in exchanging strategic and case-specific intelligence,
sharing prevalent trends in ML/TF, discussing best practices in
various AML/CFT perspectives, and exploring opportunities for
collaborative efforts across jurisdictions. Additionally, we provided
active support to the FlIB, our parent organisation, in conducting
joint operations with local and overseas regulatory authorities.

In addition to participating in meetings of the Financial Action Task
Force ("FATF"), the Asia Pacific Group on Money Laundering
("APG"), and the Egmont Group of Financial Intelligence Units
("Egmont Group”), FIIB officers attended various AML/CFT
workshops and conferences. These events served as valuable
platforms for exchanging financial intelligence and sharing
experiences among industry professionals.

MEERRASRIERLRESE (D) R 2023 F 4 AENEFBEEFHF
2023 FREBIABIEEREH ©

Superintendent of Police of the FIIB Sin Chor-ka, Christopher (second left)
served as a moderator facilitating discussions in the 2023 FATF Joint
Experts’ Meeting in New Delhi, India in April 2023.
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Research on ML/TF trends and typologies forms a strong foundation
for the AML community to comprehend the evolving modus
operandi employed by criminals and develop effective strategies
to combat such activities. Recognising the significance of such
research, the JFIU actively participates in international studies
focused on prevalent and emerging crime trends. As the
representative of the Egmont Group, the JFIU co-led a joint
research project on countering illicit financial flows from cyber-
enabled fraud alongside with Singapore (representative of the
FATF) and INTERPOL. The research report, issued in November
2023, stands as a testament to the strong collective commitment
to tackling transnational ML/TF.

E e TGS
"7 INTERPOL .
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The Financial Action Task Force
Illicit Financial Flows \_ 4
from Cyber-Enabled
Fraud
( )\
I % T 25 2R
INTERPOL
\_ /
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BRIE SRR A
Egmont Group
\_ /

RERBMNSFESERBRRENBEMRAITE
GEMFRABERNER - LTHAES FEET
ENILEF L UHETBRRBITEBZEZFREEEH -
Research on ML/TF trends and typologies forms a
strong foundation for the AML community to
comprehend the evolving modus operandi
employed by criminals and develop effective
strategies to combat such activities. T
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The Financial Action Task Force

YRR 1989 F AN © 40 ERK B4EAK - BB BUNAL: - & T IZENARERKAEER EHEE
TBRENAHDFESEENEH - BAH 1991 FRKAESRAKBNKE - MEBHRLATH —&H
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The FATF is an intergovernmental body comprising 40 members and was mandated since 1989 to establish
standards and promote AML/CFT measures at both national and international levels. Hong Kong has been a
member of the FATF since 1991 and FlIB has always been working closely with other governments agencies,
including the Financial Services and the Treasury Bureau, to contribute to effective policy outcomes within the
FATF arena.

UPE DACTION FMANCIERE . GROUPE DACTION FINANC

MEBRMASH AER 202356 A5
ERHFEFIABTRERE -

FIIB officers attended the FATF Plenary week in
Paris, France in June 2023.

(#8124 - 5 BII#E 4% Photo Credit: FATF)

WA E R MEUR (7o) RARE R
B ()R 2023F 10 B HFBEE
B RBITHGHIEB TSGR -
The then Chief Superintendent of
Police Lam Man-han, Amy (left) and
Chief Superintendent of Police Cheng
| Lai-ki, Kelly (right) attended the FATF
Plenary meeting in Paris, France in
October 2023.

Bank to Bank Information Sharing B ' bl R
AL ) ; — 2 EEREASRERE
e e L By <y R(REL)MN2023F4 A%
+ To ba rolled outin 2023 E £ e ~ ) 3 2 B 5217 1) 2023 4
.~ * Membership expanded in a phased approach  # =\ 44 N & %lj %H%ﬁ%ﬁéﬁéi%@%%i?ﬁ (EF'
| BEEENALESIEREEER
= | BEERES -
A Senior Inspector of Police of
the FIIB (on screen) presented
on the topic of “Public-Private
Partnership and Asset Recovery
in Hong Kong, China” during
the 2023 FATF Joint Experts’
Meeting in New Delhi, India in
April 2023.
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Bl KFEFRFRRSHES (EARESER)

The Asia Pacific Group on Money Laundering

DARREEAB 1997 FIEAKIL - BibESOTEER  BRAEAEBNABTARENRA -
AR B RIERN AT FEF42E8KE - BEER13ELBKE L — Y —EBEH2EABES) -

The APG was officially established in 1997 as a regional AML body and is often referred as a FATF-Style
Regional Body. To date, the APG consists of 42 members in the Asia/Pacific region. Hong Kong is one of the
founding 13 members of the APG and has been an active member since then.

—ZHEBRRRAEE AR ()R 2023F
11 AN E e B 81T/ 2023 F 38 K ROSEHE
AHEERB TR ERRPBEEBER -

A Chief Inspector of Police of the FIIB (centre)
presented on behalf of Hong Kong, China in the
2023 APG Typologies Workshop in New Delhi,
India in November 2023.

Chailen ges Faced During

M utua} Eva\uation Process
Headquarters, X

—

BEBBRIASHAEN202345 A&
FTONE & SR AR R N3 R RER S B EVR
RHEFEHRIEF  RAKEWERDZFSE
HHRE A AR -

FIIB officers attended a virtual meeting with
representatives of the Singapore Police
Force (“SPF") and Central Narcotics Bureau
("CNB") of Singapore in May 2023 to
discuss best practice and share experience
in preparation for the Mutual Evaluation.

MERBREAEEN 2023 F 1 AEFHFEK
KBEFITITBHTOAR °

FIIB received a visit of the delegation of Operation
Center of Economic Crimes (“OCEC"), Dubai
Police in January 2023.
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The Egmont Group of FIUs (“Egmont Group”)

WIS SASHEAN 1995F 4 AR » =—EA 170 2K ENBIRAES - B ENRE2HME BREMEE
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The Egmont Group consists of 170 members and is an international organisation established in April 1995
with a mandate to improve cooperation on information exchange, trainings and expertise between FIUs
around the world engaging in AML/CFT measures. Since 1996, Hong Kong joined the Egmont Group and
exemplified its determination in deterring and combatting transnational ML/TF.

As a member of the Egmont Group, the JFIU works with FIUs worldwide to support cross-jurisdiction law
enforcement and intelligence exchange. The JFIU also provides assistance to overseas law enforcement
agencies whenever appropriate.

As a representative of Egmont Group, the JFIU in late 2022 : Tt
undertook to co-lead a FATF research project on cyber-enabled Z kﬂ;ﬁﬁﬁgﬁﬁ‘:ﬁyfmﬁm
A0

fraud jointly with Singapore and the INTERPOL. “ g

S g NG
“ﬁf“"ﬁsﬂ“‘s"n

—FHEEREABREAEE () 142023
F7 BEM A RE A B8 R B IR SIS A4
2HEH -

A Senior Inspector of Police of the FIIB (centre)
attended the Egmont Plenary Meetings in the

United Arab Emirates in July 2023.

FIIB officers attended a virtual meeting of the Egmont Group in October 2023.

FEEREFAERAEN2023F 10 AHBERERFELR 8= )
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IREMEBHIEIR Worldwide Financial Intelligence
Exchange

B = (5 ES A1 S i ANt I B PR T & e 65 FIUs are uniquely positioned to support domestic and international
RRMOTFESESTABEES - 4 efforts in AML/CFT. The JFIU treasures and values the information
AREZEEE S = G REM SR exchanged with FIUs worldwide.

In 2023, the JFIU recorded 2,036 correspondences, a slight
2023 %F @ AAHBEZ M RIEREEERK decrease (1.0%) in total number of correspondences exchanged
HE7152 0368 * B 2022 FEH4AE (2 057 as compared with 2022 (2,057 correspondences).
R) BT 1.0% o

FHAHRSF MM ERRECZ RV ERERORARF
Financial Intelligence Exchange between the JFIU and FIUs Worldwide

F13 Year 2019 2020 2021 2022 2023

BRI T RIEREEE KRB Total No. of Incoming Correspondences
(REFEBAES) (Egmont Group) 1,283 924 1,007 1,109 1,141
(FERMEER4SA A )* (Non-Egmont Group)* 209 177 134 100 84

Incoming Total

1,492 1,101 1,141 1,209
EEan

iR HA X WIS B (S ER R B Total No. of Outgoing Correspondences
(BRI E4S4EM) (Egmont Group) 1,135 933 707 583 590
(FEBBEIE4M)* (Non-Egmont Group)* 243 330 319 265

£ H# % Outgoing Total 1,378 1,263 1,026 848

&8 Total 2,870 2,364

* RSN R T B OIEIFRIES AR EIEMENL - BRAEM G HEHE

Non-Egmont Group members include mainly non-Egmont FIUs and occasionally other overseas LEAs
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20234 - AA4H B 2 IR O8 (IR 18 R I AR A4 In 2023, the JFIU exchanged financial intelligence with 98 Egmont
BB R A B SERIE A MK B 33 Group members and four non-Egmont Group members across
B ERMAAPOT EHERECE B continents. The number of FIUs from each continent being
T engaged is shown as follows:

023 FRFHERBUMERENRERFHEBECRE (RHERIS *)
Number of Egmont FIUs Exchanged Financial Intelligence with the JFIU (By Region*)

in 2023
M1 [= Region MEEREMUEE No. of FIUs
%N Americas 17
&M (—) Europe | 25
&M (=) Europe Il 18
BXEE Eurasia 5
M B K 5¥ Asia & Pacific 18
RIER I East & Southern Africa 5
A3 K I West & Central Africa 3
FR K& LI Middle East & North Africa 7
# ¥ Total 98

* DERESFHEBIRAAIE SR

With reference to categorisation of regional groups adopted by the Egmont Group
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IR E TR - ANAR BN D [ A K B R R
BROABEIAE - 2FESHEZEN
RBIEREEE RS 1418
i 35 M 30 (2 ) A8 B &= 15 1 R A 813 536
R BREEEN - FE 2023 FATEE
MR BEREEERNE - NIRRT
BEETREE - 812022 F M - 8135
HgFE AREERE HEAFEHEABN

As shown from the table below, the JFIU has frequent exchange
of intelligence with members from Americas in 2023, of which
536 out of 1,141 incoming correspondences were received from
the Region. The year of 2023 recorded a slight increase in
incoming correspondences from Americas, as compared to 2022.
The majority of the increase is attributed to intelligence related to
fraud.

2022 % 2023 FEBERERIFHERB AN TRIFHEEERRS

Number of Incoming Correspondence with Egmont Group Members in 2022 and 2023

i [& Regions

=M Americas

BN (—) Europe |

&M (=) Europe Il

BX3E Eurasia

2 M & K5 Asia & Pacific

R IR I East & Southern Africa
Fa3E R 3 West & Central Africa

F 3R & it 3E Middle East & North Africa

Total #8}

—0

507 536
225 204
53 65
37 29
215 193
17 1
2 5
53 98
1,109 1,141

FATERGEREBENMERFHRRAERHE
Hit A Rg/MNEERBERABSITE -
We provided active support to the FIIB, our parent
organisation, in conducting joint operations with
local and overseas regulatory authorities. J’
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2023 FEMERHREMR Trend of Information Exchange with
BIERNEE FIUs in 2023

MIEMS » 2RI T IEHRENHEE Overall, FIUs worldwide adopted a prudent approach by submitting
BEERRE  BEEEMHTRERESK concise and well-structured requests and spontaneous sharing of
EBESZIER - TmaEEIIND - B2 information. Whilst fraud and money laundering continued to be
HHNEH AT IT IR ESK - HER ML EATD the most prevalent crime types in terms of both incoming and
BEE RN IRE  mMEBRWNEMNIE outgoing requests, we also observed a growing complexity in the
W ABEEE o intelligence shared from/with our counterparts.

BEREERTHRFERALSR M?Ef% FIFES 5 At B G IETT 825
: oney Suspicious : :
Nature of Incoming deri . Fraud Tax Crime Corruption
e Laundering Transactions (92) (15) (10)
(191) (101)
55
Corruption
AR5 ViR @
. 5 A B JJCER, 4 oD o —
S R s weney BT
p - "9 Transactions  Laundering 1BRHETH S
EERRSEREBONER (453) (89) (53) (13) Insider trading /
Market
Manipulation
)

VL ARy A hef

BHER TR N &5 58 eoicions (1)
Nature of Outgoing Launderin Corruption Fraud Transactions
Requests 9 (17) (10) F24% Murder
(18) @ M
A= S EREIES
c o~ Operating / Managing /
orruption ling GE
_ s @) Controlling
BERSEWHENEHR M (3)
: oney
Nature of Outgoing Launderin N )
Spontaneous Sharings 22) 9 WER 5, 1HtT5 RTETRT
Insider trading / .
Tax Crime

Market Manipulation

@ &

O BRRR/ HZIFRAOH

denotes number of requests/ sharing
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FES
Case Study

3 ZBREMBEZEBERHAOHNIRFFTAIILESR
Laundering of Crime Proceeds via Debit Cards issued by
other Jurisdiction

2023 44]] » —{EFSRAFER MOREILEEE
AR R (Rl 2 A XADAE &R R
BHOHIRR) - BAXRAEEREER
EAPLEFa - AHABLNRRERD
MERMBEABSHNBETE - AHE
BRENN > WENZREEKEBERE
FERE I 20 - RITEF - BELHWES
RXBDEEERMHKRET  BE100578
THE BEFHRIMEMESHY - 2
HEITEHET -

N

In early 2023, a cross-border syndicate specialising in fraud and money
laundering exploited the use of debit cards, specifically those issued
by banks in Jurisdiction X, to launder crime proceeds from telephone
deception cases happened in Jurisdiction X. These “fraudulent debit
cards” were used to purchase large quantities of gold ornaments or
luxury watches from stores in Hong Kong. Authorities soon intervened
and apprehended nine syndicate members in the act of purchasing
luxury watches. Police seized fraudulent debit cards issued by banks
in Jurisdiction X, over HKD one million cash, luxurious watches, and
other valuables during the operation. Investigation is ongoing.
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Laundering of Crime Proceeds via Cryptocurrency Trading

N

In 2023, intelligence suggested that a local bank account received
crime proceeds from multiple scam cases happened overseas. The
funds were subsequently dissipated to other local accounts of
suspected money mules. Investigation revealed the syndicate had
received HKD 46 million crime proceeds generated from 54 scam cases
occurred between April 2020 and May 2022. The funds were cashed
out by way of ATM withdrawals and subsequently used to purchase
cryptocurrencies in various cryptocurrency trading platforms. FIIB
officers conducted an intelligence-led operation against this money
laundering syndicate which actively using cryptocurrencies trading as
a conduit to launder crime proceeds. Between July 2023 and August
2023, 19 individuals including the core syndicate members were
arrested by FlIB officers. Over 100 bank cards and HKD 4 million cash

3

3

EEARHE

Core syndicate

members
2|

R4t

Controlled

4,600BBTLEREHE
- =tu| P HKD 46 million crime proceeds >\
|:||:||:||:| Stooge accounts N _@
— B
REBESKIREERS

Cash withdrawals at ATMs

were seized. Investigation is ongoing.

\Z éﬂ
BE Cryptocurrency
Purchased

B = BRAF R 2023

38



R4S R ERLHE CASE STUDIES AND TYPOLOGIES

fE=
Case Study

5

EEXE
Syndicate
Members

4 ne
2 Controlled

\2

EERS

Inter-transactions

<

1481,000E 78 T
HKD 110 million

E4 ES

Telephone

deception
cases

AT~ O

Suspicious accounts

N /

Joint Financial Intelligence Unit Annual Report 2023 39




40

R4S R ERLHE CASE STUDIES AND TYPOLOGIES

fE=
Case Study

6

a3

-

SEERKE

Core members 4 Family members

4{5 SEABIA2E1 0008 BT
Laundered over HKD 210 million

|RITEO

Bank accounts

|'\ BE
7@ Purchased

7R LBEE

S<=2]  Luxury vehicles

AN EERAELR 2023




E4oHFEFE%EE CASE STUDIES AND TYPOLOGIES

FES
Case Study
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Money laundering in relation to cross-boundary cash

couriers
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Between January and May 2023, the Customs and Excise Department
("C&ED") discovered that a number of air passengers had brought
into Hong Kong large quantities of United States dollar cash totaling
HKD 720 million on behalf of two companies in Jurisdiction X. During
customs clearance, the cash couriers declared that they were
employees of the two companies carrying the cash to source jewellery
and diamonds in Hong Kong. However, they were unable to provide
any details of intended purchases and were only instructed to hand
over the cash to other unknown representatives upon arrival.

Concurrently, intelligence suggested that the two companies were
newly established without any history of engagement in the jewellery
and diamonds industry. Further investigation revealed that the monies
were in fact collected by other syndicate members at the Hong Kong
International Airport and swiftly delivered to two commercial premises
in urban areas for subsequent distribution.

Suspecting the cash couriers and syndicate members of dealing with
large amounts of United States dollar cash believed to be proceeds
of crime, the C&ED implemented an operation between May and June
2023 to apprehend 23 local males and seize approximately HKD 43
million of assorted currencies. Investigation remains ongoing.
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ZEBEROARAFERS
Trade-based Money Laundering by Transnational
Diamond Trading

N

The C&ED initiated a financial investigation against a suspected
transnational trade-based money laundering syndicate and engaged
in intelligence exchange with Jurisdiction X in early 2023. Investigation
revealed that the syndicate had set up diamond trading companies in
Hong Kong to export low-value synthetic diamonds to Jurisdiction X
in the guise of high-valued cut and polished natural diamonds in 2021.
By making false trade declarations, the value of the synthetic diamonds
was exaggerated. With the inflated declared value, the syndicate
transferred suspected crime proceeds from Jurisdiction X to Hong
Kong as “legitimate payments” for the diamonds. The syndicate used
their companies’ corporate bank accounts to handle large amount of
suspicious funds totalling HKD 500 million. Between December 2023
and February 2024, the C&ED neutralized the syndicate by arresting
five persons including the masterminds, ring leaders, and members
of the syndicate for Money Laundering. Investigation is ongoing.
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HONG KONG MONEY LAUNDERING AND TERRORIST FINANCING RISK ASSESSMENT
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In order to ensure an effective Anti-Money Laundering and
Counter-Financing of Terrorism (" AML/CFT") regime and maintain
Hong Kong's status as a secure international financial hub, the
government consistently conducts a comprehensive risk assessment
of money laundering and terrorist financing threats in the territory.
This assessment, known as the Hong Kong Money Laundering and
Terrorist Financing Risk Assessment (“HRA"), is supported by the
Risk Assessment Section (“RA") of the Financial Intelligence and
Investigation Bureau (“FIIB”) and overseen by the Steering
Committee of ML/TF Risk Assessment (“the Steering Committee”).
The Steering Committee is led by the Financial Services and the
Treasury Bureau and comprises various regulators, law enforcement
agencies (“LEAs"), as well as policy bureaux.

The HRA report provides the latest trends, typologies, and
international concerns related to money laundering and terrorist
financing (“MU/TF"”). It assists the Government in formulating
relevant policies to strengthen AML/CFT efforts. The findings of
this continuous risk assessment are reported to the Central
Coordinating Committee on AML/CFT (“CCC"), which formulates
and implements Hong Kong's AML/CFT regime.

ElRTEREREBREN S FECEERM
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The HRA report provides the latest trends,
typologies, and international concerns related
to money laundering and terrorist financing
(“ML/TF"). It assists the Government in
formulating relevant policies to strengthen

AMVL/CFT efforts.
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HONG KONG MONEY LAUNDERING AND TERRORIST FINANCING RISK ASSESSMENT
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The second HRA covered not only the fundamentals of Hong
Kong's AML/CFT regime but also included enhancements such as
sectoral risk assessments on financial leasing business, non-bank
credit card business, credit unions, proliferation financing (“PF")
risk assessment, and information on the latest trends, typologies,
and international/regional concerns. Hong Kong is exposed to a
medium-high level of ML risk and medium-low level of TF and PF
risk according to the second HRA.

The preparation for the third HRA is under progress. The sectoral
coverage and risk assessment for threat and typologies, legal
persons and legal arrangements, proliferation financing will be
strengthened. RA is currently engaged in territory-wide data
collection and analysis.

B E B R AERE T e R MER R E = RS
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The Risk Assessment Section (“RA") of the Financial
Intelligence and Investigation Bureau (“FIIB”) organised
the third Hong Kong Money Laundering and Terrorist
Financing Risk Assessment workshop.
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HONG KONG MONEY LAUNDERING AND TERRORIST FINANCING RISK ASSESSMENT
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A stakeholder workshop was also conducted to ensure that all
stakeholders have a comprehensive understanding of their
responsibilities in the risk assessment process. The workshop was
actively participated by stakeholders included LEAs, financial
regulators, government bodies and designated non-financial
businesses and professions (“DNFBPs”). The workshop covered
various topics, including ML risks faced by different industries in
Hong Kong, threats of ML stemming from various predicate
offences, the combating ability against ML activities and the latest
ML typologies.

FinE (BREHVEKE  REETHRE  BUTHPFIAREEIESREER
17%) B2 B & TIED) ©

Stakeholders included LEAs, financial regulators, government bodies and
DNFBPs actively participated in the stakeholder workshop.
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FIIB will continue to support the government in conducting the
ML/TF risk assessment, aligning with relevant international
standards, including the recommendations from the Financial
Action Task Force (“FATF").
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The FIIB assumes the responsibility of enhancing HKPF's AML/
CFT capacity by providing internal financial investigation
training, as well as outreaches to other agencies and supports in
their capacity building.

Financial Investigation Course

The five-day Financial Investigation Course ("FIC") is held
regularly with the aim of boosting officers’ professional
knowledge on financial investigation, financial intelligence
analysis as well as asset recovery procedures. Apart from lectures
on various investigation tools and skills, trainees are split into
groups for carrying out fund-flow analysis and financial profile

inquiries in real-life simulated practical exercises.

B B AERIEN 2023F 3 A27 =31 HEfT -
The FIC was held between 27" and 315t March 2023.
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The five-day FIC were held in March 2023 and over 100 officers
from the HKPF, the C&ED, the Immigration Department, the
Independent Commission Against Corruption and the Forensic
Accountants’ Office participated in the courses.



EEMERERE(RER)BEHL The five-day International FIC (English class) was held in

2019 R mEREIER 2018@;{1 ot December 2023 after being forced to suspend since 2018 owing
W 2023 F 12 ABIRETT o iz B to the riot and COVID-19 pandemic. The 45 participants of the

AKXk HASHABEL )UD % 28 KE FIC include 22 officers from eight overseas jurisdictions and 23
SMEEINELEBERMAR - AR 23K officers from local counterparts such as the C&ED, Independent

BAMMHBEREOASR 1§UQD3§§%§F@ . Commission Against Corruption, Securities and Futures
REAE  FHENMPEEHRERZEGR Commission and other competent authorities. The course
HEEZHF] - RIEBESFZ DD% ?51 4t received unanimously positive feedbacks from the participants
i REE B EEMAL o and reflected the professional standing of Hong Kong.
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Senior Superintendent of Police of FIIB Lui Che-ho, Philip
(centre, front row) joined the five-day International FIC
(English class) in December 2023.
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Participants discussed on
different AML issues.
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FIIB Induction Course

The FIIB Induction Course, designed for frontline detective
officers, focuses on investigative techniques in conducting fund-
flow analysis. The course is conducted in a small-class and
interactive approach which allows trainees to learn through
simulated investigation exercises.

ABR 202346 A5 1 B AFIREE ©
Officers completed the one-day Induction
Course in June 2023.
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AML/CFT Webinars to External
Stakeholders

Raising awareness of our stakeholders in the private sector and
enlisting the efforts of our strategic working partners are of
paramount importance in further improving the effectiveness of
Hong Kong in AML/CFT. The FIIB has endeavoured in launching
capacity-building initiatives to enhance capability of private
sector in combatting ML/TF. In 2023, officers of the FIIB shared
their AML/CFT knowledge in 25 seminars hosted by other
stakeholders.
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Publicity Work

To fight against ML syndicates exploiting bank accounts sold or
lent by citizens, the FIIB has rolled out an AML campaign, namely
“Project AccFencers” since 2021, with a view to raising AML
awareness among the public and different sectors of the society
through a series of promotional works, outreach activities, and
law enforcement operations. FIIB created a promotional video
reminding members of the public to safeguard their personal bank
accounts and promote the message of “Don’t Rent”, “Don’t Lend”
and “Don’t Sell” bank accounts to others. The promotion videos
were displayed on the large LED screens in Mong Kok, promotional
truck, as well as various social media platforms.

EEEZRRRNE
SRR o

Publicity banner was
displayed in various
places in Hong Kong.

Apart from that, the FIIB prepared various promotional materials
which were displayed at hundreds of locations. To maximise the
publicity effect, e-version promotional materials were displayed
on digital platforms such as the Force’s Facebook page and
webpages of banks. A promotional truck was also arranged to
travel around Hong Kong to disseminate anti-scam and AML
messages while FlIB officers grasped the chance to explain common
modus operandi of ML activities to members of the public.

B8

EFEFAEABZARMERRSE |
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A member of the public actively took
part in the AML game on promotion
truck, which was stationed at hot spots
in the city for promoting AML messages.
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Press briefings for Operation
WISEWORD in August 2023

Financial Intelligence and lnvestigation Bureau
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On the other hand, FIIB values stakeholder engagement and
public education. Multiple seminars were conducted for Fls and
DNFBPs, university & secondary school students, elderly and other
members of public to explain ML trends and to raise their

awareness.

MEBRRASTHAERNBEEEE
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FIIB officers and representatives of the
Consulate General of the Republic of
Indonesia discussed anti-money laundering
strategies.

Enforcement Action

Adopting an intelligence-led approach, FlIB stepped up enforcement
actions and mounted several arrest operations codenamed
WISEWORD jointly with various formations at Headquarters and
regional levels with several criminal syndicates engaging in ML
with accounts of money mules being neutralized successfully.
During the AML Month held in the first and third quarter of 2023,
1,091 persons were arrested for laundering a total of HKD 8.3
billion of suspected crime proceeds, while HKD 132 million assets
were prevented from dissipation.
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f&#8 Abbreviations

AML

APG

ATMs

C&ED

CFT

DNFBPs

Egmont Group

FATF

FDAP

FIC

FlIB

Fls

FlUs

HKMA

HKPF

BEEBEHRATFER 2023

Al

English

Anti-Money Laundering

Asia Pacific Group on Money Laundering

Automated teller machines

Customs and Excise Department

Counter-Financing of Terrorism

Designated Non-Financial Businesses and
Professions

The Egmont Group of Financial Intelligence
Units

Financial Action Task Force

Financial Data Analytic Platform

Financial Investigation Course

Financial Intelligence and Investigation Bureau

Financial Institutions

Financial Intelligence Units

Hong Kong Monetary Authority

Hong Kong Police Force
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f&#8 Abbreviations

ISCA

JFIU

LEAs

ML

MLEC

MoU

NLP

0osco

PF

RA

STRs

STREAMS

SVFs

TF

!
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English

Institute of Singapore Chartered Accountants

Joint Financial Intelligence Unit

Law Enforcement Agencies

Money Laundering

Money Laundering Expert Cadre

Memorandum of Understanding

Natural language processing

Organized and Serious Crimes Ordinance
(Cap.455 of the Laws of Hong Kong)

Proliferation Financing

Risk Assessment Section

Suspicious Transaction Reports

Suspicious Transaction Report and
Management System

Stored Value Facilities

Terrorist Financing
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